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COMPANY NO: 300426 - P

PENSONIC HOLDINGS BERHAD

(300426 - )

(Incorporated in Malaysia)
AND ITS SUBSIDIARY COMPANIES

DIRECTORS’ REPORT

The Directors have pleasure in presenting their report and the audited financial statements of the
Group and of the Company for the financial year ended 31st MAY. 2001

PRINCIPAL ACTIVITIES

The principal activity of the Company is that of investment holdings The principal activities of
the subsidiaries consist of manufacturing, assembling and retailing of electronic products and

electrical home appliances

There has been no significant changes in the activities of the Group and of the Company during

the financial vear.

FINANCIAL RESULTS
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DIVIDENDS

During, the financial year, the Company paid a dividend of 5% less tax 28% amounting to
KM811.836 m respect of the financial year ended 31st MAY. 2000

The Direciors now propose a first and final dividend of 3% less tax 28%, amounuing 1o
R MY80).208 1n respect of the current financial year

RESERVES AND PROVISIONS

All matenal transfers 1o or from reserves or provisions during the {inancial year have been
disclosed in the [inancial statements.

SHARE CAPITAL

During the financial vear, the Company increased its authorised capital from RMZ25.000,000
compnising 25.000,000 ordinary shares of RM] each to RM 100,000,000 compnising 100,000,000
ordinarv shares of RM1 each by the creation of an additional 75.( )1.000 new ordmary shares of
RM]1 each

Dunng the financial year, the issued and paid-up share capital of the Company was increased
from KRM22.551,000 to RM45,380,000 by the following 1ssuance

(1 The 1ssue of 139,000 fully paid-up ordinary shares of RM1 each for cash pursuant to the
Pensonic Holdings Berhad Employees’ Share (ption Scheme (“"ESCS™ at the opuion
price of RM2.20 per share.

(1) A honus issue of 11,345,000 new ordinary shares of RM1 each to the sharehclders of the
Company on the basis of one (1) new ordinary share for every two (2} ordmnary shares

an) A nghts issue of 11,345,000 new ordinary shares of MG cach al an issue price of
RM2 60 per ordinary share with 11.345.000 detachable warrants on the basis of one (1}
new ordinary share together with one (1) warrant for every o {2} shares

The new shares rank pan passu in all respects with the existing ordinany shares of the Company

EMPLOYEES SHARE OPTION SCHEME

The Pensonic Holdings Berhad Employees’ Share Option Scheme (“ESCUS5™) was wmplemented
on Yth March 1998 The scheme granted options to ehgible direciors and employees ot the Group
with the right 10 subscribe for new ordinary shares of RM1 00 cach of the Company at the
nredetermined subcription price.



COMPANY NO: 300426 - P
The details of the ESOS are contained in the Bye-Laws and the salient features thereof are :-

(@) The Scheme is set up for participation in the ordinary share capital of the Company
only. The total number of shares to be offered under the ESOS shall not exceed
10% of the total number of issued and paid-up ordinary shares of the Company at any
time during the duration of the Scheme.

®) Eligible employees are those who have been in the service of the Group fora
continuous year of at least one (1) year for Malaysian employees (including full-
time executive directors who are involved in the day-to-day management and on the
payroll of the Company).

(©) The ESOS shall continue to be in force for a duration of five (5) years
commencing on 9th March 1998 and expiring on 8th March, 2003.

(d The Scheme shall be administered by the Option Committee which shall comprise
senior management staff to be appointed by the Board of Directors.

(e) An option granted under the ESOS shall be capable of being exercised by the
Grantee by notice in writing to the Company during the year commencing on the date of
offer and expiring on 8th March 2003. The option granted shall be exercisable by
the grantee in proportion up to a maximum of 20% of the option granted for each
year and may be exercised in full or in such lesser number of shares provided
that the number shall be in multiples of and not less than 1,000 shares.

® The price at which the eligible employees are entitled to take up shares under the ESOS
is the average of the mean market quotations of the shares of the Company (as quoted
in the Daily Official list issued by the Kuala Lumpur Stock Exchange) for the five(5)
market days preceding the respective dates of offer of the options, or the nominal value
of the share, whichever is higher.

€] An option granted under ESOS shall cease where the Grantee ceases his/her
employment or appointment with the Group by reason of resignation or termination of
employment by the Company or subsidiary companies of the Group other than by
reasons of his/her retirement at or after attaining normal retirement age, ill health,
injury or disability, redundancy or any other circumstances approved by the Option
Committee in its entire discretion in writing.

(h) An option shall immediately become void and of no effect on the bankruptcy of
the grantee.

The outstanding offered options to take up unissued ordinary shares of RM1 each and the option

price are as follows :

Options Over Number of Ordinary Shares of RM1 each
Date Original Balanc Lapsed due Exercised Balance Revised Adjustment Balance

of option e at to unexercised option  Pursuantto the at 3157
offer  price 1%June, resignation before price Bonus and May,
2000 adjustment Rights Issue 2001
to ESOS
RM RM
9.3.98 2.20 786,000  (164,000) (139,000) 483,000 1.39 292,000 775,000

2.5.01 1.30 - - - - - 3,385,000 3,385,000
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DIRECTORS

The Directors who have held office since the date of the last report are :-

DATO' CHEW WENG KHAK @ CHEW WENG KIAK

DATO’ SERI HATI ABDUL RAHMAN
BIN HAIl ABBAS
SMN,D.UPN,DMPN,D.JN.

CHEW CHUON JIN

TAN KING TAI @ TAN KHOON HAI
DJN,PKT.

ZAHARA BT. PAWANCHIK
PPN,PIK

CHEW WENG YEAW

NYAK ZAHARI BIN NY AK IBRAHIM

I accordance with Article 29(2) of the Company’s Articles of Association, CHEW CHUON JIN
and TAN KING TAI @ TAN KHOON HAI, D.JN, PKT retire at the forthcoming Annual
General Meeting and, being eligible, offer themselves for re-clection.

DIRECTORS® INTERESTS IN SHARES

Particulars of Directors’ interest in shares, option over shares under ESOS in the Company as
shown in the Registers are as follows :

Number of ordinary shares of RM1 each

As at Acquired  Disposed As at
01.06.2000 31.05.2001

DIRECT INTEREST
The Company -
DATO" CHEW WENG KHAK @

CHEW WENG KIAK 4,101,596 4,391,598 - 8.493.194 =
DATO" SER] HAITI ABDUL RAHMAN

1BIN HAJI ABBAS 73,000 73,000 (20,000) 126.000

SMN DUPN.DMPN.DIN

CHEW CHUON JIN 404,100 404,100 - 808,200 **
TAN KNING TAI @ TAN KHOON HAI

NIN PKT 425,405 866,404 - 1,291,809 ***
ZAHARA BT PAWANCHIK

PPN.PIK . 815,260 815,260  (1,145,000) 485,520
CHEW WENG YEAW 30,000 30,000 - 60,000

NYAK ZAHARI BIN NYAK IBRAHIM

(4)
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INDIRECT INTEREST

Ry virtue of shares held by companies in which the Directors are interested -

Number of ordinary shares of RM1 each

As at Acquired Disposed As at
01.06.2000 31.05.2001

CHEW WENG KHAK REALTY SDN. BHD.

DATO" CHEW WENG KHAK @
CHEW WENG KIAK 2,666,899 3,521,898 - 6,188.797 ¥¥xx
CIHEW CHUON JIN 2,666,899 3,521,898 - 6,188,797 wmwx

TAN KHOON HAI SDN. BHD.

TAN KING TAI @ TAN KHOON HAI
DiN,PKT 1,000 1,000 : 2,000

* Inclusive of 7,570,000 ordinary shares which are held through a nominee company.

** Inclusive of 450,000 ordinary shares which are held through a nominee company.
==+ Inclusive of 1,255,000 ordinarv shares which are held through a nominee company
**3 Inclusive of 2,000,000 ordinary shares which are held through a nominee company

Option over number of ordinarv shares of RM1 each

As at Adjustment As at
01.06.2000 pursuanito Exercised 31.05.2001
the Bonus
and Rights
Issue
The Company -
DATO' CHEW WENG KHAK @
CHEW WENG KIAK 66.000 39.000 - 105,000
CHEAW CHUON JIN 66,000 39,000 - 105,000
TAN KING TAl i@ TAN KHOON HAI
MIN . PKT 66.000 39 000 - 105000
LAl BT PAWANCHIK
PPN PIK 66000 39.000 . 105 .00%)

Ulner than ds disclosed. no other Director 1n office st the end of the financial year held any
tnterest 1n shares or option in shares and debentures of the Company and its subsidiary

CORIPATLCS

Since the end of the previous year, no Director has received or become entitled to received any
benefiis (other than those disclosed as Directors’ remuneration) by reason of a contract made by
the Company or related corporation with any Director or with a firm of which a Director 1s a
member or with a company in which the Director has a substantial financial interest other than
virtue of transactions entered into the ordinary course of business

()
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During and at the end of the financial year, no arangements subsisted to which the Company 1s a
party, with the object or objects of enabling Directors of the Company to acquire benefits by
means ol the acquisition of shares mn or debenture of the Company or any other body corporate
except for the options over shares granted by PENSONJC HOLDINGS BERHAD to ehgible
execunves, including Directors of the Company, pursuant Lo the Pensonic Holdings Berhad
Executives’ Share Option Scheme

In accordance with the register of the Directors’ shareholdings, there are no changes 1n the
directors” interest n shares in the Company and its related corporations at 21st JUNE, 2001

OTHER STATUTORY INFORMATION

Before the mncome statements and balance sheets of the Group and of the Company were made
out. the Directors took reasonable steps

(a) 1o ascertain that proper action had been taken n relation to the wriung off of bad debts
and the making of provision for doubtful debts, and have satished themselves that all
known bad debts had been wntten off and adequate provisions had been made for
doubtful debts; and

b) to ensure that any current assets which were unfikely to reahse their book value 1n the
ordinary course of business have been wntten dewn to thew estimated realisable
values

At the date of this report, the Directors are not aware of any circumstances

a) which would render the amount written oft tor bad debts or the amount of the
provision  for doubtful debts n the accounts of the Groupand of the
(Company 1nadequate to any substantial extent: or

b) which would render the values atributed 10 cuneni assets. n the accounts of
the Group and of the Company misleading . or

¢l which have arisen which render adherence 10 the exisung method ol valuauon of
assets or liabilities of the Group and of the Company misleading or inappropnate.

Nou contingent or other liability has become enforceable or 1s likelv to become enfcrceable within
the period of twelve months after the end of the financial vear which. 1n the opinion of the
Directors, will or may substantially affect the ability of the Group and of the Company to meet its
obligations as and when they fall due
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At the date of this report, there does not exist

a)

anv charge on the assets of the Group and of the Company which has arisen since the
end of the financial year and secures the hability of any other person , or

any contingent liability of the Group and of the Company which has anisen since the
end of the financial year other than as disclosed in NOTE 23 to the {inancial statements

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt
with in this report or the financial statements which would render any amount stated in the
{inancial statements misleading.

In the opinion of the Directors .

a)

by

the results of the Group and of the Company's operations during the financial year
were not substantially affected by any item, wransacuon or event of a material and
unusual nature; and

there has not ansen in the interval between the end of the financial vear and the date
of this report any time, transaction or event of a matenal and unusual nature
likely to affect substantially the results of the operations of the Group and of the
Company for the financial year in which this report is made

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

Significant events during, the financial year are as follows -

t

1)

The 1ssue of 139.000 fully paid-up ordinary shares of RM1 each lor cash pursuant to the
Pensonic Holdings Berhad Employees™ Share Opticn Scheme (“ESOS™) at the option
price of RM2 20 per share.

A bonus issue of 11,345,000 new ordinary shares of R\ {1 each to the sharchelders of the
Company on the basis of one (1) new ordinary share lor every two (2 ordinary shares
and.

A nghts 1ssue of 11.345.000 new ordinary shares of RMI each at an 1ssue pnce of
RMZ 60 per ordinary share with 11,343,000 detachable warrants eon the basis of one (i)
new ordinary share together with one (i 1 warrant for everv two (2) shares

The new shares rank pari passu in all respects with the existing ordinary shares ol the Company.

in
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AUDITORS
The auditors, TEH ENG AUN & CO., have expressed their willingness to continue in office.

Signed on behalf of the Board in accordance with a resolution of the Directors:

\ &

DATO' CHEW WENG @ \ TAN KING\JAL @
CHEW WENG KIA TAN KHOON HAL
DIN,PKT
Durector Director
Penang

Dated: 2 1 SEP 2001

(8)
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PENSONIC HOLDINGS BERHAD
(300426 - P)
(Incorporated in Malaysia)
AND SUBSIDIARY COMPANIES

STATEMENT BY DIRECTORS PURSUANT TO SECTION 169(15) OF THE
COMPANIES ACT 1965

We, DATO' CHEW WENG KHAK @ CHEW WENG KIAK and TAN KING TAl @ TAN
KHOON HAL D.JN., P.X.T., being two of the Directors of PENSONIC HOLDINGS BERHAD,
state that, in the opinion of the Directors, the accompanying balance sheets, income statements,
statements of changes in equity and the cash flow statements, together with the notes thereto, are
properly drawn up in accordance with applicable approved accounting standards in Malaysia so
as to give a true and fair view of the state of affairs of the Group and of the Company at 31st
MAY, 2001 and of the results of their operations and the cash flows for the Group and of the
Company for the financial year ended on that date.

Signed on behalf F\CBW(’ accordance with a resolution of the Directors,

DATO' CHEW WENG KHAK @ TAN KINSYAI @
CHEW WENG KIAK TAN KHOONWAL
DIN,PKT.

Dated: 2 1 SEP 2001

STATUTORY DECLARATION PURSUANT TO SECTION 169(16) OF THE
COMPANIES ACT 1965

I, DATO' CHEW WENG KHAK @ CHEW WENG KIAK, LCNO. 421102-02-5141, the
Director responsible for the financial management of PENSONIC HOLDINGS BERHAD, do
solemnly and sincerely declare that the accompanying balance sheets, income statements,
statements of changes in equity and cash flow statements, together with the notes thereto, are in
my opinion, correct and I make this solemn declaration conscientiously believing the same to be
true, and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscnibed and solemnly declared by the

)
abovenamed DATO' CHEW WENG KHAK@\.> WAYA S
CHEW WENG KIAK £ ) %0

XA '
Geameitows  in the state of Pl s \ Y
O A PINGNG \
this )—/ 4 / day of i(/)f’ 001 Naina ) DATO’I; W WENG KHAK @
Before me, ZJ‘“{ ) L/\ tx@ |
Ll :

WMTHINCHUP C 5 i WENG KIAK
THIN CHUP

PESURUHJAYA SUMPAH M
COMMISSIONER FOR OATH~ (9)

‘No 1'E, LEBUH KING.
PHLAT" PINANG, MALAYST..




ENG AUN & CO.,

hccountants
MEMBER FIRM OF
MALAYSIAN INSTITUTE OF ACCOUNTANTS
. . 36, Argyll ]
:;_ ? 3 + N é] 2nd F‘:’:(;sgspe nrgr]‘/g.ﬂoad
fro gtk Tel No: 2635496, 2632220

Fax No: 2629566

COMPANY NO: 300426 - P

REPORT OF THE AUDITORS TO THE MEMBERS
OF
PENSONIC HOLDINGS BERHAD
(300426 - P)
(Incorporated in Malaysia)

We have audited the financial statements together with the notes thereto of the Group and of
the Company. These financial statements are the responsibility of the Company’s Directors.
Our responsibility is to express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with approved auditing standards in Malaysia. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. Our audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. Our audit also includes assessing the accounting principles used and significant
estimates made by Directors, as well as evaluating the overall financial statements
presentation. We believe that our audit provides a reasonable basis for our opimon.

In our opinion -

a) the financial statements are properly drawn up 1in accordance with the provision
of the Companies Act 1965 and applicable approved accounting standards in
Malaysia so as 10 give a true and fair view of -

i) the state of affairs of the Group and of the Company as at 3!st MAY, 2001 and of
the results of the Group and of the Company and cash flows of the Group and of
the Company for the financial year then ended ; and

11) the matters required by Section 169 of the Companies Act 1963 to be dealt with in
the Company''s financial statements and consolidated financial statements; and

{1
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b) The accounting and other records and the registers required by the Actto be kept by
the Company and its subsidiaries have been properly  kept in  accordance
with the provisions of the Act

We are satisfied that the financial statements of the subsidiary comparues that have been
consolidated with the Company’s financial statements are in form and content appropnate
and proper for the purposes of the preparation of the consolidated financial statements and we
received satisfactory information and explanations required by us for those purposes

The Auditors’ Report on the financial statements of the subsidiary companies were not
subject to any qualification and did not include any comment made under Section 174 (3) of
the Companies Act 1965

TEH 1

i AL €00
NOYL AR 0322
PUBLIC NCCOUNTANTS

2 1 SEP 2001

(1)
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PENSONIC HOLDINGS BERHAD

(300426 - P)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEET AS AT 31ST MAY, 2001

NOTE

NON-CURRENT ASSETS

Property, plant and equipment 2
Intangible assets 3

CURRENT ASSETS

Inventones

Amount owing by related companies
Trade and other receivables

Fixed deposits, cash and bank balances

0 2 O WL

CURRENT LIABILITIES

Trade and other payables 9
Short term borrowings 10
Provision for taxation

Proposed dividend

NET CURRENT ASSETS

FINANCED BY :-

SHARE CAPITAL 11
RESERVES 12
SHAREHOLDERS' EQUITY

MINORITY INTEREST

LLONG TERM AND DEFERRED LIABILITIES :-

Long-term loan 13
Deferred taxauon 14

Total Long-Term and Deferred Liabilities

2001 1000
RM RM
(Restated)

27.949,789 28,341,507
25,497 70.789
54,226,461 51,787,789
6,313,005 6,414,491
31,336,929 27,897,853
9,494,808 5,001,539
101,571,203 91,101,672
29,450,957 37,760,590
7,134.516 10,649,678
772,473 1,339,677
980,208 811,836
38,338,154 50,561,781
(3,233,049 40,539 891
91,208.335 68,952,187
45,380.000 22,551.000
42,663,343 37,317,035
88.043 348 59.868.035
587,827 324.81%
2.244735 8.469.687
332,325 289,647
2577160 8,759,334

91,208,335

68,952,187

The accompanying notes (orm an integral part of the financial statements

(12)
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PENSONIC HOLDINGS BERHAD
(300426 - P)
(Incorporated in Malaysia)

AND JITS SUBSIDIARY COMPANIES

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31ST MAY, 2001

NOTE 2001 2000
RM RM
{Restated)
REVENUE 15 93,382,210 103,680,782
COST OF SALES (77,769,291} (82,380,732)
GROSS PROFIT 15612.919 21,300,050
OTHER OPERATING INCOME 258,948 182,760
DISTRIBUTION COSTS (3.273,785) (4.095,590)
ADMINISTRATION EXPENSES (9,093,993 (8,676,354
PROFIT FROM OPERATIONS 1,504,089 8,710,826
FINANCE COSTS (1,172,253) {1,528.110)
PROFIT BEFORE TAXATION T16 331.836 7.182.716
INCOME TAX EXPENSE 17 (716.106) (2.268.702)
(1LOSSYPROFIT AFTER TAXATION (384.27M 4914.014
MINORITY INTEREST (263.009) (161.33Y)
NET (LOSS)PROFIT FOR THE YEAR 1647.279) 4.75;j75__
BASIC (LOSSYEARNINGS PER SHARE (sens) 18 (1 Q) 2134

The accompanytng notes form an integral part of the linuncial statements

13)
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PENSONIC HOLDINGS BERHAD

(300426 - P)

(Incorporated in Malaysia)
AND ITS SUBSIDIARY COMPANIES

CONSOI.;IDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST MAY, 2001

Share Share Revaluation Capital Reserve on Retained
capital premium reserve reserve consolidation profits Total
RM RM RM BM RM BM RM
Balance as at
31st May, 1999 22,036,000 7,731,900 407,649 4,487,546 8,716,627 11,475,763 34,855,479
Change in accounung
policy - prior vear
adjustment (Note 19) ) B . " - (61.083) (61,083)
As restated 22,036,000 7,731,900 407,649 4,487,540 § 716627 11414680 54.794,396
Issue of shares
- ESOS 515,600 618,000 - - 1,133,600
Proposed final dividend
(5% less tax} - - - (811.836) (811.836)
Net profit for the vear - - - - 5,072,357 5,072,357
Change in accounting
policy - prior year
adjustment (Note {9) - - : - (219,882)  (319.882)
As restaled - - - - 4,752.475  4,752475
Balance as at
31st May, 2000 22,551,000 8,349,900 407,649 4.487.540 8.716.627 15355319  59.868.035
Issue of shares
- ESOS 139,000 166,800 - 303,80u
- Bonus Issue 11,345,000 (3.214,129) = (8.130.87 11
- Rughts Issue
with warran(s 11,345,000  18.152,000 - 29,497 000
Net loss for the vear = (647 279 (647 279y
Proposed final dividend !
3% less tax) (Note20) s = : (980,208) (980.208)
fBalance as ay
31st May, 2001 45,380,000 23,454,571 407,649 4,487,540 8.716.627  5.596.961  §8.043,348

The accompanving notes form an integral part of the financial statements
(1%
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PENSONIC HOLDINGS BERHAD
(300426 - P)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MAY, 2001

NOTE 2001 2000
RM RM
(Restated)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 531,836 7,182,716
Adjustments for -
Amortisation of intangible assets
- Trade mark 6.374 9.456
- Preliminary expenses : 9,379
- Listing expenses 38.918 203,602
Amortisation of leasehold land
and buildings 244 448 248.390
Bad debts wntten off C 15,749
Depreciation of property, plant and equipment 1245740 1,118,776
Interest expense 2,239,188 2,951,402
(Gain)/Loss on disposal of property, plant {23.132) 46,497
and equpment
Interest income (75.984) .
Operating profit before working capital changes 4007388 11,785,967
(Increase)/Decrease in inventones (2,438.672) 1,001,041
Increase 1n receivables (357.735) (3.983.260)
Decrease in payables (10,923974) (6,123,160)
Cash (used in)/generated from operations (9.712993)  2,740.58%
Taxes paid (1.800.047)  (1,405.402)
Interest expense (2.235.188) (2.951,402
Interest income 75.984 .
Net cash used in operating activities {(13.682244) (1,616.216)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (1137.838) (1,275.562)
Proceeds from disposal of property, plant and
equipment 62,500 S21,500
Proceeds from ESOS issue 305,800 1,133.000
Proceeds from rights issue with warrants 29,497,000
Intangible assets apphed . (2,033)
Net cash generated from investing activities 28.727.462 376.905

(13)
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CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid

Repayment of hire purchase creditors
Proceeds from term loan

Repayment of term [oan

Net cash (used in)/generated from financing activities

NET INCREASE IN CASH AND CASH

EQUIVALENTS

CASH AND CASH EQUIVALENTS BROUGHT

FORWARD

* CASH AND CASH EQUIVALENTS CARRIED

FORWARD

* CASH AND CASH EQUIVALENTS

Cash and bank balances
Fixed deposits with licensed banks
Bank overdrafts

2001 2000
RM RM
(Restated)

(811.836) (1.101.800;
(155.002)

4.000.000
(7,601,630) (1.017.711) |

(8.413.466) 1725487

6,631,752 486.176

(3.357.445) (3.843.621)

3.274,307 (3,357 445)

RM RM

1868258  4.889.612
4.626.550  111.927
(6,220,501) (8,358,984

3,274,307 (3357 445)

The accompanying notes form an integral part of the {inancial statements

{16)
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PENSONIC HOLDINGS BERHAD
(300426 - P)
(Incorporated in Malaysia)

BALANCE SHEET AS AT 31ST MAY, 2001

NOTE 2001 2000
RM RM
(Restated)
NON-CURRENT ASSETS
Property, plant and equipment 2 32.815 111.570
Intangible assets 3 . 38918
Interest in subsidiary companies 4 81,090,125  52.150.390
CURRENT ASSETS
Other receivables 7 256,572 256,572
Cash at bank 8 19172 43.143
275,744 200715
CURRENT LIABILITIES
Other payables 9 61,292 63,145
Proposed dividend 980,208 811.836
1,041,500 874,981 |
NET CURRENT LIABILITIES (763,756) {575,266
80.357.184 51.725.612
SHARE CAPITAL 11 45,380,000  22,551.000
RESERVES 12 34977184  29.174.612
SHAREHOLDERS' EQUITY 80357.184 51703612

The accompanying notes form an integral part of the financial statements

{i7)



COMPANY NO: 300426 - P

PENSONIC HOLDINGS BERHAD
(300426 - P)
(Incorporated in Malaysia)

INCOME STATEMENT
FOR THE YEAR ENDED 31ST MAY, 2001

NOTE 2001 2000
RM RM
(Restated)
REVENUE 15 1,349,153 1,700,000
ADMINISTRATION EXPENSES (1,177,334) (521,736)
PROFIT FROM OPERATIONS 171,819 1,178,264
FINANCE COSTS (1,639) (6,100)
PROTIT BEFORE TAXATION 16 170,180 1,172,164
INCOME TAX EXPENSE 17 (361.200) (467.256)
NET (LOSS)/PROFIT FOR THE YEAR (191,020) 704,908

The accompanving notes form an integral part of the financial statements
(183
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PENSONIC HOLDINGS BERHAD
(300426 - P)
(Incorporated in Malaysia)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST MAY, 2001

Share Share Revaluation  Retained
capital premium reserve profits Total
RM RM RM RM RM
Balance as at 31st May, 1999 22.036,000 7,731,900 . 4,723,404 3.49] 34
Change in accounting policy
- prior year adjustment (Note 19) - - - (53.507) (33.507)
As restated 22,336,000 7,731,900 = 4,669,897 34,437,797
Issue of shares
- ESOS 515,000 618,000 - - 1.133.000
Surplus on revaluation
of subsidianes - - 16,261,743 - 16.261,743
Proposed dividends (5% less tax) - . - {811,836) (811.836)
!
Net profit for the vear - : . 787,251 787250
|
_ _ 1
Change in accounting policy '
- prior year adjustment (Note 19) - ; = (82,343) (823434
As restated . E E 704,908 “(ja_ong
Balance as at 31st May. 2000 22,551,000 $.349.900 16,261.743 4.562.969 S1 728612
Issue of shares
- ESOS 139,000 166,800 - S 303,300
- Bonus Issue 11.345,000 {3,214,129)  (8,130.871)
- Rughts Issue with warrants 11,345,000 18,152,000 S 29,497,000
Net loss for the year - - - (191,020) (191,020)
Proposed dividends (3% less tax)
(Note 20) : 3 (980.208) {980.208)
Balance as at 31st Mav_ 2001 45,380,000 23,454,571 8.130.872 339174 80,357 1$4

The accompanying notes form an integral part of the financial statements

(19



COMPANY NO: 300426 - P

PENSONIC HOLDINGS BERHAD
(300426 - P)
(Incorporated in Malaysia)

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31ST MAY, 2001

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for -
Amortisation of intangible assets

- lising expenses

Depreciation of property, plant and equipment

Interest expenses
Interest income

" Operating profit before working capital chang,
Decrease in payables

Cash generated from operations
Taxes refund
Taxes paid

Interest expense
Interest income

Net cash (used in)/generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Advances to subsidiary companics

Proceeds from ESOS 1ssue

Proceeds from nights 1ssue with warrants
Net cash generated (rom investing acuivities

(N

{2

2001 2000
RM RM
(Restated)
170,180 1.172.164
38,918 172.602
78,755 78,753
477 5,546
(59,153)
229,177 1,429,067
(1,853) (24,946)
227,324 1,404,121
- 6,744
(361,200) (476.000)
(477 (5.546)
59,153
{75,200) Q203]%
(28,939,73%) ‘(948,763)‘
305.800 1,133,000 |
29,497,000 .
863,065 184.237
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CASH FLOWS FROM FINANCING ACTIVITIES

Drvidend paid
Repayment of hire purchase creditors

Net cash used in financing activities

NET DECREASE IN CASH AND CASH

EQUIVALENTS

CASH AND CASH EQUIVALENTS BROUGHT

FORWARD

* CASH AND CASH EQUIVALENTS CARRIED

FORWARD

* CASH AND CASH EQUIVALENTS

Cash at bank

2001 2000

(811,836) (1,101.800;
- (32,194)

(811,836) (1.133.,994)

(23,971) (20,438)

43.143 63.581
19,172 43,143
RM RM
19,172 43,143

The accompanying notes form an integral part of the financial statements

nn




COMPANY NO: 300426 - P

PENSONIC HOLDINGS BERHAD
(300426 - P)
(Incorporated in Malaysia)
AND SUBSIDIARY COMPANIES

NOTES TO THE FINANCIAL STATEMENTS

1. SIGNIFICANT ACCOUNTING POLICIES

11

Accounting convention

The financial statements of the Group and of the Company have been prepared
under the historical cost convention modified to include the revaluation of certain
property, plant and equipment of the Group and investments In subsidiaries of the
Company and comply with approved accounting standards issued by the Malaysian
Accounting Standards Board (MASB).

Basis of consolidation

The consolidated financial statements include the financial statements of the
Company and all its subsidiary companics made up to the 31st May 2001. Subsidiary
companies are consolidated using the acquisition method of accounting.

Under the acquisition method of accounting the results of subsidiary comparues
acquired or disposed of during the financial year are included from the date of
acquisition or up to the date of disposal. At the date of acquisition, the fair values of
the subsidiary companies' net assets are determined and these values are reflected in
the consolidated financial statements. The difference between acquisition costs and
the fair values of the subsidiary companies’ net assets is reflected as goodwill or
reserve on consolidation as appropnate.

All inter-company transactions are eliminated on consolidation and the consolidated
financial statements reflect external transactions only

(22)
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] 3 Property, plant and equipment and Depreciation

Property, plant and equipment are stated at cost or valuation less accumulated
depreciation except freehold land which is not amortised Leasehold land and buildings
are amortised over the lease periods ranging from 40 to 85 years. Depreciation on other
property, plant and equipment is calculated to write of the cost or valuation of the
property, plant and equipment on the straight-line basis and reducing balance basis over
the estimated useful lives of the property, plant and equipment concemed. The principal
annual rates used are :-

Group Company
Straight Reducing  Straight
- line balance - line
Buildings - 2% - 5% -
Motor vehicles 20% 20% 20%
Furniture and fittings 10% 5%
Office equipments 10% 10% -
Electrical installation. Renovation 10% -
Fire protection system, Showcase 10% 10% -
Factory fittings and equipments 12% 10% -
Moulds, Signboard 10% 10% -
Tools and equipments 10% 3% -10% -
Plant and machinery 10% 10% =
Computer 0% 50%

1 4 Investments

Investments in subsidiarnies are stated at valuation based on the net tangible assets value
of the subsidiaries. Acquisition subsequent 10 valuation date are stated at cost. A

valuation will be conducted in an interval of at least once every f{ive years.

Provision is made tor anv diminution 1n the value ot the investments which. 1 the
opinion of the directors, 1s considered permanent



COMPANY NQO: 300426 - P

15

Intangible assets

In previous years, preliminary expenses, pre-operating expenses and listing expenses
are deferred and amortised on straight line basis over a penod of five years upon
commencement of operations or the useful life, whichever 1s the shorter

However, in compliance with MASB Standard No 1 expenditure which do not meet
the criteria of an asset should not be shown in the balance sheet and instead be
expensed off when they are incurred Ansing thereform, the Group and the Company
changed their accounting policy to comply with this standard

This change in accounting policy has been accounted for restrospectively by prior
vear adjustment together with restatement of comparative figures as disclosed 1n
note 19 to the financial statements.

Trade mark is amortised over a penod of 10 years commencing 1991

Inventornes

Inventories are valued at the lower of cost and net redlisable value. Cost 1s
determined on the weighted average basis for the rew matenals and first-in first-out
basis for the finished goods. Cost of finished goods compnses of purchase cost,
direct labour and an eppropnate proportion of production overheads.

Related companies

Related companies are companies within the Pensonic Holdings Berhad's group of
comparnies

Trade and other receivables

Fonown bad debts are written off and specific provisions are made for all debts
considered doubtful

|_.4\\
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1.9

Deferred taxation

Deferred taxation, calculated by the hiabihity method 1s provided on timing differences
arising from the differrent treatments 1n accounting and taxation of certain items except
where it can be demonstrated with reasonable probability that deferral will continue for the

foreseeable future

In accounting for timing differences deferred tax debits are not accounted for unless there

is reasonable expectation of their realisation

1.10 Revenue and revenue recognition

112 Ca

Revenue of the Group consists of gross sales of clectronic products and electrical home
appliances less retums and discounts.

Revenue for the Company represents gross dividend received and fixed deposits interest

received

Revenue from sale of goods is recognized upon the deliverv of products and customer
acceptance. Dividends from subsidiaries are included 1n the income statements of the
Company and the Group when the shareholder's nght to reccive payment is established.
Interest income and income from royalty are recogruzed on an accrual basis

All inter-company transactions are eliminated on consclidation

Foreign currency transactions

Transactions in foreign currencies are converted inio Ringgit Malaysia at the exchange
rates prevailing at the transaction dates and, where settlement of liabilities and receivables
has not yet taken place at the end of the financial vear. a1 the approximate exchanges rates
prevailing on that date. Gains or losses arising from foreign currency conversions are taken
up 1n the mcome statements.

1sh and cash equivalents

Cash and cash equivalents consists of cash in hand. hunk balances, bank overdrafls and
lixed deposits. Cash equivalents consists of short termi, hughly iquid investments that are
readily convertible to known amounts of cash and which are subject to an 1nsignificant
sk of changes 1n value -

e
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2. PROPERTY, PLANT AND EQUIPMENT (Continued)

GROUP
2001
COST OR VALUATION
AT AT
01.06.2000 Additions Disposals 31.05.2001
RM RM RM RM
At valuation :-
Leasehold land 1.523,532 - - 1,523,532
At cost -
Leasehold land
and buildings 12,316,123 - - 12,316,123
Freehold land 997,287 - - 997,287
Buildings 10,611,287 - - 10,611,287
Motor vehicles 2,655,477 394,213 (112,521) 2,937,169
Furniture and fittings 408,999 112,534 - 521,533
Office equipments 698,922 76,784 . 775,706
Electncal installation 293,539 13,355 . 306,894
Renovation 1,020,424 91,426 - 1.111,850
Fire protection system 355,949 - - 355,949
Showcase 66,746 = : 66,746
Factory fittings
and equipments 310,550 12,250 2 322,800
Moulds 2,567,184 182,454 - 2,749,638
Signboard 161,277 - - 161,277
Tools and equipment 102,830 135,386 : 258,416
Plant and machinery 282,154 48,603 - 330,757
Computer 101,039 50,633 - 151.672
34 473,319 1.137 838 (112,521)  35,498.636

(26}
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2. PROPERTY, PLANT AND EQUIPMENT (Continued)

ACCUMULATED NET BOOK
DEPRECIATION VALUE
AT Charge for AT AT
01.06.2000 the year Disposals 31.05.2001 31.05.2001
RM RM RM RM RM
At valuation -
Leasehold land 152,352 25,392 - 177.744 1,345,788
At cost .-
Leasehold land
and buildings 1,207,001 219,056 1,426,057 10,890,066
Freehold land - - 997,287
Buildings 711,465 204,127 - 915,592  9.695,695
Motor vehicles 1,458,638 444974 (73.153) 1,830,459 1,106,710
Fumiture and fittings 144,306 28,199 - 172,505 349,028
Office equupments 356,962 99,978 456,940 318,766
Electrical installation 107.441 21.642 129.083 177.811
Renovation 368,460 97,199 405,659 646,191
Fire protection system 137,658 21,876 159,534 196,415
Showcase 58,969 777 59.746 7.000
Factorv fituings
and equipments 134,407 28,178 162,585 160,215
Moulds 087,612 191,164 1,178,776 1.570.862
Signboard 86.943 14.323 101.266 60,011
Tools and equipment 32,302 23,300 55692 202,724
Plant and machinery 108,478 22,377 130,855 199,902
Computer 78,818 47.536 126.354 25318
6,131,812 1,490,188 (73. I_53) 7.548.847 27949 7RQ

(27}
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2. PROPERTY, PLANT AND EQUIPMENT (Continued)

GROUP
2000
COST OR VALUATION
AT AT
01.06.1999 Additions Disposals 31.05.2000
RM RM RM RM
At valuation :-
Leasehold land 1,523,532 - - 1,523,532
At cost -
Leasehold land
and buildings 12,316,123 - - 12.316.123
Freehold land 997,287 - - 997.287
Buildings 11,040,762 - (429,475) 10,611,287
Motor vehicles 2,498,599 513,488 (356,610) 2,655,477
Fumniture and fittings 397,342 11.657 - 408.999
Office equipments 653,277 51,545 (5.900) 698,922
Electrical insuallation 284,867 8,672 . 293,539
Renovation 779,580 240,844 1,020,424
Fire protection system 355,949 - - 355,949
Showcase 66,746 - . 66,746
Factory fittings
and equipments 269,895 40,655 - 310,550
Moulds 2,251,242 315942 - 2,367,184
Signboard 144,477 16,800 . 161,277
Tools and equipment 88,572 14,258 - 102,830
Plant and machinery 263,249 18.905 - 282154
Computer 58,243 42.796 - 101.039

33,989,742 1,275,562 (791,985) 34,473,319
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2. PROPERTY, PLANT AND EQUIPMENT (Continued)

ACCUMULATED NET BOOK
DEPRECIATION VALUE
AT Charge for AT AT
01.06.1999  the year Disposals 31.05.2000 31.05.2000
RM RM RM RM RM
Al valuation "-
Leaschold land 126,960 25,392 » 152,352 1,371,180
At cost -
Leasehold land
and buildings 984,003 222,998 - 1,207,001 11,109,122
Freehold land - 997,287
Buildings 504,541 206,924 - 711,465 9,899,822
Motor vehicles 1,273,594 405,068 (220,024) 1,458,638 1.196,839
Furniture and fittings 121,671 22,635 144306 264,693
Office equipment 303,717 57,208 (3,963) 356.962 341.960
Electrical mnstallation 85,432 22,009 E 107,441 186,098
Renovation 276,715 91,745 - 368,460 651,964
Fire protection svstem 113,360 24,298 137.658 218.291
Showcase 58,105 864 o 58,969 7.777
Factory fittings
and equipment 104,936 29,471 134.407 176.143
Moulds 802,967 184,645 - 687.612 1379572
Signboard 72,384 14,559 86,943 74.334
Tools and equipment 24,080 8,222 32.302 808
Plant and machmery R9.059 19419 - 108 478 173.676
Computer 47.109 31,709 & 78.818 I
4,988,633 1,367,166 (223,987) 6,131,812 28,341,507

(29)
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2. PROPERTY, PLANT AND EQUIPMENT (Continued)

COMPANY
2001

COST

Motor vehicle

ACCUMULATED
DEPRECIATION

Motor vehicle

COMPANY
2000

COST

Motor vehicle

ACCUMULATED
DEPRECIATION

Motor vehicle

At At
01.06.2000 Additlons Disposals 31.05.2001
RM RM RM RM
393,776 - - 393,776
NET BOOK
VALUE
At Charge for At At
01.06.2000 the year Disposals 31.05.2001  31.05.2001
RM RM RM RM RM
282,206 78,755 - 360,961 32.815
01.06.1999 Additions Disposals 31.05.2000
RM RM RM RM
393,776 - - 393,776
NET BOOK
VALUE
At Charge (or At At
01.06.1999 the year Disposals 31.05.2000  31.05.2000
RM RM RM RM RM
203,451 78,755 - 282,206 1570

(3
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(i) The property, plant and equipment of certain subsidiary compantes pledged to hcensed
banks for banking facilities granted to the Group are as follows :-

GROUP
2001 2000
RM RM
At cost -
Freehold land and building 1,246,666 1,246,666
Leasehold land and building 22,268,691 22268691

23,515,357 23,515,357

{ii) The valuation for leasehold land were made in 1994 based on valuations by
independent professional valuers using the open market value basis. The valuations have
not been updated as the Group has not adopted & policy of regular revaluation. Pursuant to
the transitional provisions of International Accounting Standard No. 16 (Rewised) -
Property, Plant and Equipment adopted by the Malaysian Accounting Standards Board, the
said assets are stated at their valuation less accumulated depreciation.

(iii) Had the revalued asset been camed at cost less depreciation the carrymg amounts would
have been as follows -

GROUP Accumulated Net
Cost  Depreciation book value
RM RM RM

2001

Leasehold tand 1,115,883 148,784 967,099

2000

Leasehold land 1,115,883 130,186 983,697

(1v) Deferred taxation 1s not provided on the surplus ansing trom the revaluation ol leasehoid
land of a subsidiary company as the Group has no intention of disposing the revalued asset
mn the foresceable future
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3. INTANGIBLE ASSETS

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
(Restated) (Restated)
a) Trade mark
Cost
As at st June 62,456 60,423
Add : Addition during the year - 2,033
As at 31st May 62,456 62,456 -
Accumulated amortisation
As at 1st June 30,585 21,129 -
Add : Amortisation dunng the year 6,374 9,456
As at 31st May 36,959 30,585 -
As at 31st May 25,497 31,871
b) Preliminary expenses
Cost
As at 31st May - 46,894
Accumulated amortisation
Asat 1st June - 37,515
Add : Amortisation during the year - 9,379
Asat 31st May : 46,894
As at 31st May .
c) Lisung expenses
Cost
As at 31st Mav 964.498 964,498 809.498  R09.40K
Accumulated amortisation
As at st June 925,580 721.978 770580 S9T97R
Add : Amortisation during the year 38918 203,602 38,918 172,602
As at 31st Mav 964498 925,580 809,498 770.580
As at 31st May - 38,918 - 38918
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4. INTEREST IN SUBSIDIARY COMPANIES

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
Unquoted shares
- at cost - - 11,962,962 11,962,962
- at directors valuation - - 16,261,743 16.261.743
Amount owing by
subsidiary companies = - 52,865,420 23.925.685

- - 81,090,125 52,150,390

During the financial year ended 3lst May, 2000 the cost of investment in certain
subsidiaries were revalued by the directors based on the audited net tangible assets of these
subsidianes as at 31st May. 1998

The amount owing by subsidiary comparues are unsecured, interest free and with no
fixed terms of repayment

The subsidiary companies which are incorporated in Malaysia are -

Name of company Principal activities Effective interest
2001 2000
Keat Radio Co Manufacturing, assembling and
Sdn Bhd. sale of electncal and eleciromic
heme appliances 100% 100%

Pensonic Sales & Service Assembling and sale of clectncal

Sdn, Bhd and electronic home appliances 100% 10U%0
Pensonic Corporation Dealing in all kinds ol e¢lectnical
Sdn Bhd. products and operators of licensed
manuiacturing warehouse 100% 100%
Pensia Llectronic Manufactunng, assembling.  and
Sdn Rhd sale of electnical and electronic
home apphiances 100% %o
Pensi Industries Manulacluring,  assembling  and
Sdn Bhd . sale of electrical and electronic
home appiiances 100% 100%
Pensonic Industnes Dealing 1in electrical and electronic
Sdn Bhd. items 60% 6N°%

‘v
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Name of company Principal activities Effective interest

2001 2000

Pensonic Part & Services Dealing in electrical and
Sdn Bhd. electronic items 59.99% 59 99%

Epicson Music Sdn. Bhd Promoters of music industry

(Dormant durnng the year) 100% 100%
Sensonic Sales & Service Manufacturing of electrical
Sdn. Bhd. products and electronic home
appliances (Dormant dunng

the year) 100% 100%

All the subsidiary companies are audited by us

5. INVENTORIES

GROUP
2001 2000
RM RM
Raw matenials 19,925,102 22,057,973
Finished goods 34,301,359 29,729,816

54,226,461 51,787,789

6. AMOUNT OWING BY RELATED COMPANIES

Amount owing by related companies are unsecured, interest free and with no fixed terms
of repayment.

7. TRADE AND OTHER RECETVABLES

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
Trade receivables 24,679,337 21,659,629 - .
Other receivables 6.857.572 6,238,224 256,572 256,872
31.536.929 27897853 256,572 256,572

(34)
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8. FIXED DEPOSITS, CASH AND BANK BALANCES

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM

Fixed deposits with licensed banks 4,626,550 111,927 .
("ash and bank balances 4 868258  4.889612 19,172 43,143

9,494 808 5,001,539 19,172 43,143

9. TRADE AND OTHER PAYABLES

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
Trade payables 3,701,216 3,488,566 -
Bills payable - secured 24.335.656 31,557,000 - -
Other payables 1,354.085 2,715,024 61,292 63,145

29,450,957 37,760,590 61,292 63,145

10. SHORT-TERM BORROWINGS - SECURED

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
Rank overdrafts 6,220501  $.358,9%4
Term-loan - Repayment due within
one vear (Note 13) 914015 2,290,694 - -

7.134516  10.649,678 -

The bank overdrafts and other banking facilities bear interest ranging from 1°% 10 2%«
above the banks' base lending rates and are secured by the lollowing -

11 i.ccal charges over the certain properties helonging to subsidiary companies
1) ixed deposits belonging to subsidiary companues

111 Corporaté Guarantee by the Company
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11. SHARE CAPITAL

Ordinary shares of RM1 each
Authonsed : -
Issued and fully paid-up -
At 1st June

Issued under Employees' Share Option Scheme
Bonus 1ssue
Rughts issue with warrants

At 31st May

COMPANY
2001 2000
RM RM

100,000 000

25,000,000

22.551.000 22.036.000
139,000 515,000

11,345,000

11,345,000 -

45,380,000 22,551,000

During the financial year, the Company increased its authorised capnal from
RM25.000.000 compnsing 25.000.000 ordinary shares of RM] each 1o RM100,000,000

comprising 100,000,000 ordinary shares of RMI cach by the creation of an additional

75.00:0,000 new ordinary shares of RM1 each

The (Tompany also increased its issued and paid up capital from RM22,551.000 to

RA\145,380,000 as follows :-

(1 An issue of 139,000 fully paid-up crdinary shares of KA1 each for cash pursuant to
the Pensonic Holdings Berhad Employees' Share Option Scheme ( "ESOS") at the

option price of RM2.20 per share.

(1)

A bonus issue of 11,345,000 new ordinary shares of RM1 each to the shareholders of

the Company on the basis of one (1) new ordinary share [or everv two (2) ordinary

shares held

fm) A rights issue of 11,345.000 new erdinary share: ~f RAM1 cach at an issued price of
RM2.60 per ordinary shares with 11,345,000 actachable warrants on the basis of one
(1) new ordinary share together with one (1} warrant for every two (1) ordinary shares

heid

The new shares issued rank patl passu with the then exasting shares of the Company.

As al 31st May, 2001 opuons to subscribe for 775.000 ordmnary shares and 3,385,000
ordinary shares at an option price of RMI 39 and RM1 30 respectively, remains

unexercised

S
LO0)
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12. RESERVES

Non-Distributable :-

a) Revaluation reserve .
As at 1st June
Add  Surplus on revaluation
of subsidianes
Less Amount capitalised
for bonus issue

As at 31st May

h) Capital reserve
As al 31st May

¢j Share premium :

As at 1st June
Add : Emplovees' Share Option
Scheme
Rights issue with warrants
Less - Amount capitalised
for bonus 1ssue
As at 3]st May

Jd) Reserve on Consolidation
As at 3]st May

Distributable :-

¢) Retained profits
Asat Ist June
{1,055 Profit durning the vear
Less  Amount capitalised
for bonus 1ssuc
As at 31st May

I TAL RESERVES

Tolal reserves at 31st May are analysed as follows

Distributable
Non-distnnbutable

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
(Restated) (Restated)
407.649 407,649 16.261.743
16,261.743
(R.130.871) -
407649 407649 8130872 16,261.743
4,487,540 4.487.540 -
$,349.900 7,731,900 8,349,900 7,731,900
166,800 618,000 166,800 618,000
18,152,000 - 18.152 000 -
(3,214,129 - (3.214.129) -
23,454,571 §,340.000 23 454 571 8,349,900
8,716,627  8.716.027 =
13,355,319 11413080 4562960 4,669,867
(1.6274877 39406430 1]1.171.228) (106,928)
(8130871, - . -
5,506.96) 15 3553]9  3391.74] 4,562,969
§,896G¢1 15335319 3391741 4.562.96%
37.066.387  21.961.716  31.585.443 24.611.643
42663348 37317.035 34977184 29174612
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13. TERM LOANS - SECURED

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
Balance as at 31st May 3,158,750 10,760,381
Repayment due within one year 914,015 2,290,694
Repayment due after one year 2244735 8,469,687

Term loans bear interest ranging from 1.5% to | 75% per annum above the bank's base
lending rate and is secured by charges as mentioned in Note 10

14. DEFERRED TAXATION

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
As at 1st June 289,647 206,197
Transfer from income statement 12778 83,450 -
As at 31st May 332,425 289.647 < .
GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
Tax cffect on :-
Timing diferrence arising from
excess of capital allowance over
the corresponding depreciation 1,187232  1.034,454 - -

As a1 3)st May, 2001 there were no timmg differences on which deferred taxation hability
nas not been provided (2000:N1l)

The tax effect of the surplus on revaluaiion of leasehold land in a subsidiary company has
not heen provided in the financial statements as the Group has no intention of disposing the
revajued asset in the foreseeable future

REVENUE

p—
th

ievenue for the Company represents gross dividend received and fixed deposits interest

recerved
Revenue for the Group represents invoiced value of goods sold less discounts and retums

{2
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16. PROFIT BEFORE TAXATION

Profit before taxation has been determined after inclusion of the following charges
and credits:-

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
(Restated) (Restated)
After charging -
Audit fee (Note a) 100,300 65,000 44,300 9,000
Amortisation of leasehold land
and buildings D44 448 248390
Amortisation of intangible assets :-
- Trade mark 6,374 9.456 - -
- Preliminary expenses - 9,379
- Listing expenses 38918 203,602 38,918 172,602
Bad debts wntten off - 15,749 - -
Bonus and rights 1ssue eXpenses 691,544 - 691,544 =
Directors' remuncration (Note b) 538.879 572,288 40,000 40,000
Depreciation of property, plant '
and equipment 1,245,740 1,118,776 78,755 78,755
Interest expense -
- bankers acceptance 1.161,898 1,496,820 - :
- bank nterest 261,775 694,640 477 53
- hire purchase interest . 29,702 z 5,493
- term loan interest 815,515 730,240 -
Listing expenscs - 102.928 - 102.928
Loss on foreign exchange - realised 8,808 10,573
Rental of premises 282,694 201,273 -
And crediting, -
Fixed deposits interest received 75984 - SA153 -
Rental received 218.985 215,737
Gain/(Loss) on disposal of property,
plant and equipment 23,132 {46497y
Gross dividend received
{rom subsidiarv companties - - 1.290.000 1,700,000
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16. PROFIT BEFORE TAXATION (CONTINUED)

(a; Audit fee
- statutory audit
- non-audit 1n relation to Company
bonus and nghts 1ssue

(b, Directors remuneration

Execuuve Directors
- salanes

- bonuses

- fees

- benefits-in-kind
Total

Non-Executive Directors
- fees

- benefits-in-kind
Total

Total

[mrectors of the Group

Relow RMS0,000
KA50.000 - RM 100,000
RM100.000 - RM150.000
RM150,000 - RM200,000
RM200,000 - RM250.000
RM250,000 - RM300,000
RM300,000 - RM350,000

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
(Restated)
63,000 65,000 9.000 Q.000
35,300 35.300 -
100,300 65,000 44,300 9,000
GROUP COMPANY
2001 20060 2001 2000
RM RM RM RM
470.879 514.788
28,000 17,500 - .
20,000  20.000 20.000 20,000
S18.879 552238 20.000 20.000
20,000 20,000 20,000 20,000
20,000 20,000 20,000 20,000
538,879 572,288 40.000 30,000

Number of directors
2001 2000
Executive Non-  Executive Non-
Execuuve Ihrectors Executive

Iirectors

Directors
Directors
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17.

18.

INCOME TAX EXPENSE

GROUP COMPANY

2001 2000 2001 2000

RM RM RM RM
Provision for current year 312,400 2,104,100 . -
Under / (Qver) provision 1n prior year 360,928 87.896 - (2,000)
Tax refund - (6,744) - (6,744)
Tax deducted at source - - 361,200 476,000
Deferred taxation 42,778 83,450

716,106 2268702 361.200 467.256

The disproportionate tax charge in relation to the results of the Group {or the current year
's mainly due to certain expenses being disallowed for tax purposes

The Company’s tax charge for the financial year is in respect of dividend Income

The Company has tax credit of approximately RM1,752,000 (2000 RM1.772,000) under
Section 108 of the Income Tax Act, 1967 to frank the payment of future dividends subject to
the agreement by the Inland Revenue Board.

(1.OSSYEARNINGS PER SHARE

The basic (loss)camings per share has been calculated on after tax group
{loss)learnings of (RM647,279) (2000:RM4,752,475) and on the weighted average number
of ordinary shares in issuc during the year of 34,023,416 (1999: on the weighted average
number of ordinary shares in i1ssue of 22,265,750)

The tully diluted loss per ordinary share in 2001 has not been computed as the Group
showed basic loss per ordinary share for 2001.

The fully diluted earnings per ordinary share for financial vear 2000 based on the
assumed conversion ol the opuions granted under the Employees' Share Opuon Scheme
would be anti-dilutive and therefore, not shown in the financial statements
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19. PRIOR YEAR ADJUSTMENT

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
Adjustments arising from a change of
accounting policy for treatment of
expenditure camed forward
Balance of intangible assets written
off due 10 a change of accounting
policy (note 1 (1.5)) - 61,083 - 53,507
Intangible assets charged to Income
Statement due to a change of
accounting policy (note 1 (1.5)) - 340,467 - 102,928
Reversal of accumulated amortisation
Amortisation made 1n year ended 31st
Mav 2000 on intangible assets
charged 1o income statement - (20,585) (20.383)
- 319,882 - 52,345

The effect of the change is a decrease in loss for the year of RM20.585 (2000 a decrease
in profit RM319,882) and RM20,585 {2000: a decrease n profit RMS82,343) tor the
Group and Company respectively
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20. PROPOSED DIVIDEND

GROUP COMPANY
2001 2000 2001 2000
RM RM RM RM
Proposed dividend of 3%
less tax
(2000 : 5% less tax) 080,208 811,830 980,208 811.830

21. PURCHASE OF PROPERTY, PLANT AND EQUIPMENT

During the financial year. the Group acquired property, plant and equipment with an
apggregate cost of RM1,137.838 {2000: RM1,275,562) by cash

22. SIGNIFICANT RELATED PARTY TRANSACTIONS

Significant related party transactions during the financial year are as follows -

COMPANY
2001 2000
RM RM
Gross dividend received from subsidiary companies 1,290,000 1,700,000
Advances to subsidiary companies 29,250,400  1.019.800
23. CONTINGENT LIABILITIES
COMPANY
2001 2000
RM RM
Guarantees given to bankers n respect of bank
facihtics granted to certain subsidiary companies -
unsecured {1.700 000 R 200 00N

24. SEGMENT ANALYSIS

No segment analysis 1s prepared as the group is pnmarily engaged i the manufacturing,
assembling and retailing of clectronic and electrical home appliances
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25. CORPORATE INFORMATION
(a) Regstered office and principal place of business

The registered office and principal place of business of the Company is located at
2.3-26, Harbour Trade Centre, No.2, Gat Lebuh Macallum, 10300 Penang

{b) Employees Information 2001 2000
RM RM
Staff costs 4,743,352 4.074,369

The number of employees {or the Group (excluding directors) at the end of the financial
year was 342 (2000 287)

26. COMPARATIVE FIGURES
The comparative figures stated are in respect of the year ended 31st May, 2000
The following comparative figures in the balance sheet, income statement and cash flow

statement of the Group and of the Companv have been restated to reflect the prior year
adjustment stated in note 19 to the financial statements

GROUP COMPANY
As previously As previously
Asrestated reported  Asrestated  reported
RM RM RM RM

Balance sheet :-
a) Intangible assets 70,789 451,754 38918 174,768
b) Retained profits as at

31st May 2000 15,355,319 15,736,284 4,562,969 4,698,819
Income statement :-
a) Net profitas at 31st May 2000 4,732.475 5072357 704,908 TR7.250
b)Y Basic Eamings Per Share {sens) 2133 2278
Cash flow statement :-
4) Amorusauon of intangible

assets 222 437 243,022 172,602 193,187
b) Intangible assets spphed 2.053 343,462 FO2,92%
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26. COMPARATIVE FIGURES (Continued)

The presentation of the financial statements for the current vear 1s presented in accordance
with the requirements of the Malaysian Accounting Standards Board (MMASB) Standard No
1 - Presentation of Financial Statements. Accordingly, certain comparative figures have been
re-presented to conform with this new presentation

GROUP COMPANY
As previously As previously
As restated reported  As restated reported
RM RM RM RM
Balance sheet :-
a) Trade debtors - 21.659,629 -
Other debtors, deposits and
prepayments - 6,238,224 - 256,572
Trade and other receivables 27,897,853 = 256,572
b) Trade creditors - 35,045,566 - -
Other creditors and accruals . 2,715,024 . 63,145
Trade and other pavables 37.760,590 - 63,145 -
cj Bank overdrafis - 8,358,984 = z
Term loans due withuin one
year - 2,290,694 =
Short term borrowings 10,649.678
Cash flow statement :-
a) Bad debts written off 15,749



